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FROM THE DESK OF THE CEO (43/13)

Justin Chadwick (24 October 2013)
QUOTE OF THE WEEK “The truth will set you free” Jesus Christ

GOOD NEWS ABOUT CBS

At last some good news for the global citrus industry — the world’s leading authorities on Citrus Black Spot (CBS) have concluded
that the disease cannot establish in the European Union (EU) [CBS has a wide global distribution, but is only known to occur in
summer rainfall citrus production areas and nowhere in the world in areas with a Mediterranean climate], and that trade in citrus fruit
cannot spread the disease as the fruit is not a pathway [CBS has never been reported to spread to new areas with fruit (without
leaves) as the pathway and accordingly citrus fruit has never been demonstrated to be a pathway for the entry, establishment and
spread of CBS.] lt is the first time in the history of the citrus industry that such an august body of scientists have worked together to
determine the risk of establishment and spread of a pest or disease associated with citrus. Scientists from Brazil, Argentina, USA,
Uruguay, Australia and South Africa collaborated and shared their considerable expertise on the disease.

The WTO requires that before phytosanitary measures are introduced, a pest risk assessment must be concluded. If only this CBS
PRA had been done when the EU introduced present CBS measures (in 1992) — such measures would not have been introduced,
saving millions in treatment costs, reducing disruption in trade and eliminating other risk management system expenditure.

When someone is feeling ill they generally go to see their General Practitioner (GP). If the GP is unsure, then the person is generally
referred to a specialist. EFSA is like a GP — they deal with a vast array of different plant products, associated diseases and pests.
There is no way they can be specialists in all. EFSA rightly referred their Draft PRA for international comment, knowing well that their
expertise is limited, [Whereas EFSA (2013) attaches high levels of uncertainty to its assessments, the Panel's collective experience
(768 years), with 545 years specific to CBS, gives us a high level of confidence in our assessments]. EFSA were able to call in
specialists (at no additional cost). These specialists have identified flaws and gaps in the EFSA draft PRA - making it possible to
conclude a truly complete PRA. It is now not about CBS (experts with 768 years of citrus research leave little doubt about the fact
that CBS will not establish in the EU), it is about the scientific credibility/integrity of EFSA [The EFSA (2013) analytical methodology
is exclusively qualitative and excludes key quantitative research and entire biological events making it fundamentally flawed)].

This conclusion by the CBS specialists IS good news for everyone concerned (except maybe the chemical companies selling CBS
control products);

e Itis GREAT news for EU citrus producers. They now know that they will never have to apply CBS control products... EVER.

e ltis good news for EU consumers who are assured of an adequate supply of southern hemisphere citrus — at reasonable
price. Any disruption to trade leading to supply shortages would have driven the price up.

e |tis good news for EU citrus suppliers — the shelf space for citrus will be maintained throughout the year, and consumers
will not be forced to seek alternative fresh fruit (with the danger that they may develop a liking for these other products and
not switch back to northern hemisphere citrus).

e |t is good news for southern hemisphere citrus suppliers — driving out the uncertainty that has dogged exports to Europe
since 1992.

e ltis good news for EU citrus importers who can now make orders with certainty.

e ltis good news for southern hemisphere suppliers who will save on unnecessary costs. CBS orchard treatment control costs
will decrease as CBS will need to be controlled as a quality issue rather than as a phytosanitary issue.

e ltis good news for authorities — in South Africa inspectors will be freed up from the CBS inspections (orchard, Packhouse
and port), while in the EU member state plant health authorities will no longer need to inspect for CBS.

e It will be good news for the environment — reduced application of plant health products in the orchards.

[Comments extracted from international panel executive summary — for full report www.citrusres.com >>>Market Access>>> CBS
Expert Panel comments EFSA PRA CBS 2013: if you have a serious interest about CBS read this report]

DON'T FORGET THE CITRUS MARKETING FORUM MEETING SCHEDULED FOR 1 NOVEMBER 2013 IN STELLENBOSCH

PACKED AND SHIPPED

To Week 42 Packed | Packed | Packed J| Shipped J| Shipped §| Original Estimate Latest | Final Packed
Million 15 Kg Cartons Prediction

SOURCE: PPECB 2011 2012 2013 2013 2013 2012
Grapefruit 15.5m 13 m 17.6 m 15m 179 m 13 m
Soft Citrus 6.9m 7.6m 8.4 m 8.2m 8.4 m 7.6m
Lemons 10.7 m 10.5m 10.5m 11.1m 10.5m 10.5m
Navels 21.2m | 246m 254 m 249 m 254 m 246 m
Valencia 412m | 46.8m 47.8 m 47.7m 50.6 m 47.2m
Total 95.5m | 102.5m 109.7 m 106.8 m 112.8 m 103 m

Swaziland and Zimbabwe packed - Grapefruit 1 million cartons; Valencia packed 2.9 million cartons. *estimate

SOUTHERN AFRICAN CITRUS GROWERS’ OWNED COMPANIES CGA, XSIT, CRI, RIVER BIOSCIENCE, CGACC AND
CITRUS ACADEMY ENSURE A COMPETITIVE AND SUSTAINABLE INDUSTRY




